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Programs for 2019/2020 and 2020/20211 
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Kansas State University Department of Agricultural Economics – December 2019 

  
Sign-up for the ARC (Agriculture Risk Coverage) and PLC (Price Loss Coverage) programs for 2019/2020 
and 2020/2021 has begun. The deadline for making the election for these programs is March 15, 2020. 
This election is for two years, with future elections occurring annually for the remaining duration of the 
2018 Farm Bill.  
 
Marketing Year Average (MYA) prices are used to determine payments for both the ARC and PLC 
programs. MYA prices are national prices determined by USDA and are based on monthly prices 
received by farmers throughout the marketing year, weighted by the monthly sales for the commodity.  
 
The marketing year differs for wheat, relative to corn, soybeans and grain sorghum, the primary crops 
in Kansas. The marketing year for wheat is June 1–May 31, while the marketing year for the summer 
crops is September 1–August 31. In most years for these crops, a majority of sales takes place early in 
the respective crop’s marketing year, usually in the first 3-4 months, making the weights of sales for 
those months higher. Weights do vary from year to year, but this situation generally applies.  
 
Another factor that should be noted is that there is only one MYA price for wheat, despite there being 
many different kinds of wheat (eg. hard, soft, winter, spring, white, durum, etc). Some producers will 
question why the national price for wheat is higher (or lower) than the price in their local area. It is 
often due to higher (or lower) prices in other regions of the country and for other types of wheat.  
 
The MYA prices are not known at the time of election of the ARC and PLC programs, but there is some 
information available which can help give an idea of what prices could be, particularly for the first year 
of the program, 2019/2020, for crops harvested in 2019 and for which payments will be made in 
October 2020. Links for these sources are shown below, and Table 1 shows the current estimated 
prices for each source.  
 
K-State provides a monthly estimate of prices for corn, soybeans, wheat and grain sorghum, based on 
average sales weights from USDA for the last five years, and nearby contract futures prices. This is only 
for the current marketing year. This report is updated at the beginning of each month. The link for this 
report is:  

https://www.agmanager.info/crop-insurance/risk-management-strategies/mya-price-
estimates-updated-arc-and-plc-commodity-0 
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Prices for the current marketing year are also available from the USDA World Agriculture Supply and 
Demand Estimates (WASDE) report that is released around the 10th of each month. This report 
provides point estimates of the average farm price for the current marketing year for each crop 
included in the report and includes other crops such as cotton, rice, barley, and oats, in addition to the 
four major Kansas crops. This report can be found at: https://www.usda.gov/oce/commodity/wasde/. 
There is also a schedule of release dates available on the page.  
 
USDA also provides long-term agricultural projections each year in February, which can be used for the 
next marketing year (2020/2021). Obviously the further out from the current time, the less confidence 
there is in the projection and this information should be used carefully. The link for these projections 
is: https://www.usda.gov/oce/commodity/projections/.   
 
Another source for longer-term projections is the Food and Agricultural Policy Research Institute 
(FAPRI), at the University of Missouri. The Institute provides two annual baseline projections, as well as 
updates throughout the year. Links for this site include the following: 
 https://www.fapri.missouri.edu/  - Main page – Look under “Recent Work”.  
 https://www.fapri.missouri.edu/publications/outlook/  - Baseline.  
 
A final source which may be helpful for the current year, but with some limitations, is the season-
average price forecasts by USDA-ERS, using futures prices and average basis. These only provide 
forecasts for corn, soybeans and wheat, and for just the current marketing year (2019-2020). The 
biggest limitation is the use of average basis over the last five years, rather than something more 
current, which, given the large fluctuations in basis in recent years, may lead to less accurate forecasts 
at times. The link for these forecasts is:  

https://www.ers.usda.gov/data-products/season-average-price-forecasts/ - Data sets are at the bottom.  
 
Table 1, found on the next page, provides final actual MYA prices for 2018/2019, as well as estimated 
prices for the current marketing year (2019/2020) and projected MYA prices for the next marketing 
year (2019/2020) from these sources. 
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Table 1: Current Estimated and Projected MYA 2019/2020 and 2020/2021 Prices (1/10/2020) 
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(Actual) (Estimated) (Projected)
Wheat 2018/2019 2019/2020 2020/2021
K-State Monthly Estimate $5.16 $4.52 -----
USDA WASDE Monthly Estimate $5.16 $4.55 -----
USDA Long-Term Projections $5.16 $4.70 $4.80
FAPRI-MU $5.16 $4.58 $4.62
USDA ERS ----- $4.53 -----

(Actual) (Estimated) (Projected)
Corn 2018/2019 2019/2020 2020/2021
K-State Monthly Estimate $3.61 $3.80 -----
USDA WASDE Monthly Estimate $3.61 $3.85 -----
USDA Long-Term Projections $3.61 $3.80 $3.40
FAPRI-MU $3.60 $3.85 $3.53
USDA ERS ----- $3.68 -----

(Actual) (Estimated) (Projected)
Grain Sorghum 2018/2019 2019/2020 2020/2021
K-State Monthly Estimate $3.26 $3.25 -----
USDA WASDE Monthly Estimate $3.26 $3.40 -----
USDA Long-Term Projections $3.26 $3.40 $3.00
FAPRI-MU $3.20 $3.40 $3.17
USDA ERS NA NA NA

(Actual) (Estimated) (Projected)
Soybeans 2018/2019 2019/2020 2020/2021
K-State Monthly Estimate $8.48 $8.66 -----
USDA WASDE Monthly Estimate $8.48 $9.00 -----
USDA Long-Term Projections $8.48 $9.00 $8.85
FAPRI-MU $8.50 $8.99 $8.54
USDA ERS ----- $8.84 -----
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